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Oil market on alert as US’
Iran sanctions take effect
AFP/PTI
London, 4 November

US sanctions against
importers of Iranian oil
threaten the crude oil

market’s precarious balance and
risk surging prices, all under
Saudi Arabia’s watchful gaze,
according to experts.

“In the next weeks all eyes
will be on Iranian exports,
whether there will be some
cheating around US sanctions,
and on how quickly production
will fall,” said Riccardo Fabiani,
an analyst for Energy Aspects.

The US will from Monday
target buyers of Iranian oil in
order to deprive Tehran of its
main source of income.

Going after Iran’s oil money
will hit Tehran where it hurts,
but it also means hitting a major
pillar of the global oil market —
Iran is the Opec cartel’s third-
largest producer — with major
consequences for world supply.

Iran exported the equiva-
lent of 2.5 million barrels a day
in April, before the announce-
ment of sanctions turned buy-
ers away. “Even if the United

States grants exemptions,
Washington will demand that
the volume imported from Iran
be significantly reduced,” said
UBS analyst Giovanni Staunovo,
who expects prices to rise.

However, oil prices have fall-
en by nearly $15 in less than a
month, after peaking in early
October at their highest level in
two and a half years, with a bar-
rel of Brent at over $85.

Part of the explanation lies in
the ambiguous position of the
US, which initially insisted that
the sanctions were designed to
reduce Iranian exports to zero

barrels, but has since has soft-
ened its position. Secretary of
State Mike Pompeo on Friday
announced exemptions for
eight countries, without nam-
ing them. Turkey indicated that
it was one of them and analysts
believe that India, one of the
world’s largest importers, is also
on the list, which will be pub-
lished on Monday.

“India said to the US that
they can’t stop before March,
they are facing a major currency
crisis,” explained Joel Hancock,
analyst at Natixis. Consumer
confidence in the US itself could

also suffer if rising oil prices
translate into higher prices at
the pump. “If prices start to rise
again or another major produc-
er has difficulties, it could put
pressure on the US and lead to
new exemptions,” said Fabiani.

The other major oil produc-
ing countries are expected to
ramp up production to try and
compensate for Iran’s antici-
pated decline in output.

But in doing so, they run the
risk of hampering their ability to
react to any future crises.

Saudi Arabia, the world’s
largest exporter, has claimed
that it can respond to the
Iranian shortfall, but some mar-
ket players are wondering
whether the kingdom is
exhausting its capacities.

“Saudi Arabia can produce
12 million barrels a day, but only
if it invests,” said Hancock, not-
ing that the country currently
produces just under 11 million
barrels a day. He believes that
Riyadh can currently only rely
on 300,000 barrels per day of
spare capacity, the extraction
of which can be launched in
fewer than 30 days.

Going after Iran’s oil money will hit the country where it hurts, but
it also means hitting a major pillar of the oil market PHOTO: REUTERS

‘Non’, says French Pacific territory on independence
REUTERS
Paris, 4 November

The South Pacific archipelago of New
Caledonia voted against independence
from France on Sunday in a long-awaited
referendum that capped a 30-year-long
decolonisation process.

A “yes” vote would have deprived Paris
of a foothold in the Indo-Pacific region
where China is expanding its presence, and
dented the pride of a former colonial pow-
er whose reach once spanned the
Caribbean, sub-Saharan Africa and the
Pacific Ocean. Based on provisional results

and with a participation rate of nearly 80
per cent, the “no” vote stood at 56.9 per cent
around 1300 GMT, local TV station NC La
1ere reported on its website.

“The New Caledonians have chosen to
remain French... It is a vote of confidence in
the French republic, its future and its val-
ues,” French President Emmanuel Macron
said in a speech on French television. 

The referendum was the first auto-deter-
mination vote to be held in a French terri-
tory since Djibouti in the Horn of Africa
voted for independence in 1977. Voters in
the largely self-governing territory had been
asked the question, “Do you want New

Caledonia to gain full sovereignty and
become independent?”

Macron said he understood the disap-
pointment of those who wanted inde-
pendence, but added that the French state
would ensure liberty, equality and fraterni-
ty for everyone.

“The only loser is the temptation of con-
tempt, division, violence and fear; the only
winner is the process of peace and the spir-
it of dialogue,” Macron said. 

Tensions have long run deep between
pro-independence indigenous Kanaks and
descendants of colonial settlers who remain
loyal to Paris. 

China: 15 killed in
highway pile-up
A highway pile-up involving
at least 31 cars killed 15 peo-
ple in northwest China’s
Gansu province, officials
said, leaving dramatic scenes
of twisted and burnt-out
wreckage. The pile-up
occurred on Saturday after
a heavy truck lost control
and crashed into a line of
vehicles waiting at a toll sta-
tion on the Lanzhou-Haikou
Expressway. PTI
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